
 pence/certificate +/- 

  RTFC Year 10 17.5 -1.8 

  RTFC Year 11 17.5 -2 

Market Overview 
After a dogged rise on the back of firmer crude values, 
diesel prices seemed to have settled into a rut with 
week-on-week changes for low sulphur diesel showing 
a modest $2/mt fall to $610/mt. 
  
With pressure maintained on biodiesel prices, howev-
er, the differential between biofuel and mineral fuel 
continued to be squeezed, applying further pressure 
to RTFC certificates, which continued to retreat on a 
familiar cocktail of winter blending cutting demand for 
certificates and plunging theoretical values. 
  
Year 10 and 11 values saw bids and offers tighten up 
as the cap tightened, with brokers and market sources 
reporting bids at 17 p and offers at 18 p. 
  
Energy Census assessed in the midpoint between the 
bid-offer range at 17.5p, bringing both Year 10 and 11 
certificates to parity based on feedback from market 
participants. 
  
That remained above theoretical values, with the the-
oretical cap to RME falling to 17.68 p/litre with FAME 
0 at 14.17 p/litre, according to Energy Census data. 
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MEPs vote for palm oil ban, caps on crop-based biofuels 
 
EU lawmakers have backed proposals to ban palm oil based biofu-
els from being used as part of the bloc’s renewable energy targets 
after 2021, and voted for a cap on additional capacity in crop-based 
biofuels. 

In a January 17 vote in the EU Parliament plenary, MEPs backed the 
main compromise amendments brokered last week by the three 
main political groupings in the EU legislature. 

However, ministers from each country, as well as officials from the 
European Commission, will need to agree before the bill becomes 
law. 

The amendment to proposals on biofuels in the recast of the EU’s 
Renewable Energy Directive tries to strike a balance between the 
demands of the EU biofuels industry on one hand, and on the other 
address the environmental impact of crop-based biofuels. 

Bioethanol lobby group ePURE said the vote to phase out palm oil 
and allow some crop-based biofuels “is a welcome recognition that 
the EU needs all the sustainable tools it can get in the fight against 
climate change”. 

Their counterparts in the European Biodiesel Board (EBB) failed to 
reference the vote on palm oil, which environmental groups said 
reflected the nature of the EBB’s membership, which includes Ita-
ly’s Eni and France’s Total who use palm oil as a feedstock in hy-
drotreated vegetable oil (HVO). 

Hinder 

Both ePURE and the EBB expressed concerns that proposals to cap 
crop-based biofuel use at 2017 levels in each member state could 
hinder the ability of the sector to make an enhanced contribution 
to a 2030 target on renewable energy use. 

The European Parliament this week said that should be 35% of 
overall energy consumption. 

“This approach does not support the EU agriculture & protein sec-
tors nor respond to COP21 climate ambitions. Going forward into 
trialogues, maintaining the 7% share for crop-based biofuels and 
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  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 991.5 381.5 24.35 

  FAME 0 832 222 14.17 

  RME 887 277 17.68 

  ULSD 610     

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFC Year 10 1.78 6.61 

Methodology 

 FX USD/GBP 0.7212  

* 3 pence/kWh RHI 

  Latest RTFC issuance data           
  RTFCs issued Total biofuel Sustainable  

biofuels 

Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 10 304m*      419m litres  179m litres* 77m litres 93m litres 8m litres 0.8m litres 

  Year 9 2,445m*  1,541m litres  1,476m litres*  737m litres  682m litres  52m litres  4.6m litres  
  Source: RTFO Unit Department of Transport. Data accurate as of 15 Sept 2017.   

  *This figure will likely increase once RTFCs are requested       
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including them in the incorporation obligation is therefore vital,” 
said Rafaello Garofalo, secretary general of the EBB in joint state-
ment with the EBB, FEDOIL and the European Oilseed Alliance. 

They added that the Parliament’s vote to approve a 12% renewa-
bles binding target for biofuels “is also a step in the right direction”, 
but noted that it was less than the 14% target agreed by the Euro-
pean Council in December. 

If ‘trialogue’ discussions between Europe's three institutions decide 
to uphold the Parliament’s view that palm oil should be excluded 
from biofuels policies, biodiesel producers will need to find alterna-
tive feedstocks from 2021. 

This would prompt huge extra demand for used cooking oil and resi-
dues, but producers of these have struggled so far to increase sup-
ply to meet the 2020 targets. 

In addition, falling sales of diesel cars in the EU is a seemingly un-
stoppable trend that will require producers of biofuels for petrol 
cars to increase their share of what is required to meet overall bio-
fuels targets. 

All this at the same time that feedstocks of bioethanol from crop-
based sources could be capped.  

“[EU legislation] needs a strong commitment to ramping up ad-
vanced biofuels,” ePURE said this week. 

Agrarian economies 

EU member states with large agrarian sectors are likely to push in 
trialogue for a high threshold for crop-based biofuel use. 

Many of the amendments tabled in advance of this week’s vote that 
were supportive of first generation biofuels had the support of 
MEPs from countries such as France, Hungary and Poland.   

NGO observers of the EU’s biofuels policy said it is difficult to pre-
dict the extent to which the trialogue discussions will uphold the 
vote in this week’s plenary. 

But they expressed confidence that the final legislation will exclude 
palm oil – blamed for being a major cause of climate change –  
despite threats of economic reprisals from producer countries Ma-
laysia and Indonesia. 

The import of palm oil for energy use is thought to have few sup-
porters at EU Council level and the EU has already taken aim at im-
ports of biodiesel from Indonesia, which uses palm oil as its main 
feedstock, through the imposition of duties from 2013. 

The EU will on Monday formally withdraw its appeal to an EU court 
decision to annul those duties, according to EU sources. 
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“I think the value of a certificate at the moment, 
based on physical, is somewhere between 15 and 16 
p, so I’m not trading at the moment,” one market 
source said. 
  
While the fundamentals remained familiar, there was 
at least movement on a legislative concern that has 
been hanging over the market. 
  
The UK government confirmed this week that it would 
be using a legislative vehicle called a Statutory Instru-
ment, to streamline the changes to the RTFO that are 
required to be on the books by April. 
  
Draft legislation has now been placed before the 
House of Commons, where it will be considered by a 
committee, before passing to a second committee in 
the House of Lords. 
  
That should complete the parliamentary journey 
for the changes that enshrine the increase in man-
dates to 12.4% and delineate the biofuel supply into 
crop-based, waste-based and advanced. 
  
MP Nic Dakin - head of the All-Party Parliamentary 
Group for British Bioethanol - told Energy Census that 
he expected the legislation to be complete by the  end 
of January, although a spokesperson from the Depart-
ment for Transport was unable to comment. 

The EU institutions during trialogue negotiations on 
RED II will likely distance a ban on palm oil from trade 
issues, pointing out an exclusion of feedstocks will be 

  Renewable Transport Fuels Obligation Targets 

  Total % Crop % Waste % Advanced % 

  Year 10 4.75       

  Apr-Dec 18 7.25 4 3.25   

  2019 8.5 4 4.4 0.1 

  2020 9.75 4 5.6 0.15 

  2021 10.1 3.83 5.77 0.5 

  2022 10.4 3.67 5.93 0.8 

  2023 10.6 3.5 6.1 1 

  2024 10.8 3.33 6.27 1.2 

  2025 11 3.17 6.43 1.4 

  2026 11.2 3 6.6 1.6 

  2027 11.4 2.83 6.77 1.8 

  2028 11.6 2.67 6.93 2 

  2029 11.8 2.5 7.1 2.2 

  2030 12 2.33 7.27 2.4 

  2031 12.2 2.17 7.43 2.6 

  2032 12.4 2 7.6 2.8 

  Source: UK Department for Transport   
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based on environmental issues alone.   

‘Crop Apartheid’ 

Malaysia, which along with Indonesia accounts for 85% of global 
palm oil production, this week accused the EU of pursuing “crop 
apartheid” that would impoverish hundreds of thousands of small 
farmers. 

The price of Malaysian palm oil futures fell 1.6% between Tuesday 
and Thursday, which traders said reflected the EU vote.  

Figures compiled in 2015 suggested that 45% of the additives in the 
EU’s consumption of biodiesel are drawn from palm oil, while the 
EBB reckons it is more like 15%. 

But the picture is less clear cut for imports of feedstocks such as soy 
methyl ester, which NGOs say are also major contributors to climate 
change. In turn, lobby groups say these commodities are much less 
emitting than standard diesel. 

Some amendments to RED II legislation related to biofuels proposed 
to use life cycle emissions factors that would exclude palm oil me-
thyl ester but allow additives derived from soy. 

Energy Efficiency 

While most of the attention from the European biofuels industry 
this week was directed at 

RED II, a vote by EU lawmakers on another piece of major legislation 
could have consequences for combustion-engined cars and demand 
for bioethanol and diesel after 2021. 

A large majority of MEPs voted to include the transport sector in the 
EU’s Energy Efficiency Directive (EED), which requires sectors to 
make year-on-year savings in energy use. 

Carlos Calvo Ambel, a campaigner with NGO Transport & Environ-
ment, told Energy Census that if the final legislation includes 
transport as directed by MEPs, member states would have to take 
robust measures that could impact demand for fuel. 

“Based on what MEPs voted for on Wednesday related to the EED, 
member states would have to take national measures that go be-
yond existing EU legislation, which could include investment in mass 
transit systems, scrappage schemes for old cars, a modal shift on 
freight,” he said. 

“However, it is likely that the many member states will try and 
weaken these proposals during trialogue. Parliament must stay 
strong,” he added.  
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RTFO changes likely be complete by end  
January: MP 
 
Changes to the Renewable Transport Fuel Obligation 
(RTFO) will be pushed through parliament and will 
likely be in effect by the end of January, opposition 
MP Nic Dakin told Energy Census on Friday. 

The Labour Member of Parliament for Scunthorpe is 
the head of the All-Party Parliamentary Group for 
British Bioethanol and has voiced support at Westmin-
ster for the biofuels industry. 

“I don’t really understand why the government has 
wobbled on this,” Dakin said, indicating that the oppo-
sition Labour party was in full support of the change 
and it is unlikely to face a challenge during the legisla-
tion's passage. 

“The Minister yesterday made it clear that the legisla-
tion has been laid before parliament, it is a statutory 
instrument and should be passed before the end of 
January… we need to put certainty back into the mar-
ket,” Dakin told Energy Census. 

A statutory instrument (SI) streamlines a legislative 
change’s passage through parliament, enabling it to 
be brought into law without passing a new Act, which 
can have multiple stages in both the Houses of Com-
mons and Lords. 

As an SI, the legislation is seen by a Committee in the 
Commons and then passed to a Committee in the 
Lords before moving onto the statute book. 

The RTFO is being updated to increase the total con-
tribution of biofuels in the road fuel mix and to imple-
ment a more powerful certification system aimed at 
promoting biofuels from waste. At the same time the 
government wants the RTFO to hasten the reduction 
of crop-based biofuels in the energy mix. 

As of April 1, the total percentage of biofuels within 
UK road fuels is mandated to rise from the current 
4.75% to 12.4% by 2032. 

Within that contribution, crop-based biofuels will see 
their specific contribution reduced from 4% up to 
2020 down to 2% of the total 12.4% requirement by 
2032, as the government looks to end the 'food versus 
fuel' debate. 

Against that, waste-based biofuels will be incentivised 
and see their contribution increase from 3.25% from 
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April 1 2018 to 7.6% over the same timeframe. In addition, a new 
advanced biofuel target will also be introduced, which will rise from 
0.1% to 2.8%. 

While the Department for Transport had no further comment when 
contacted by Census, it has previously indicated that the govern-
ment is confident of completing the process in the allotted timeline. 
 

 
EU threshold for GHG reductions from biofuels rises to 50% 
 
The EU’s biofuels industry is having to demonstrate a higher thresh-
old for greenhouse gas emissions reductions compared with stand-
ard fossil fuels, a lobby group has reminded industry participants 
ahead of industry conference in Berlin next week. 

The Union for the Promotion of Oil and Protein Plants (UFOP) high-
lighted the change in the EU's “ILUC Directive” that entered into 
force on 1 January.   

“In accordance with this, biofuels from cultivated biomass must 
demonstrate a reduction in greenhouse gases compared to fossil 
fuels of at least 50% to be recognised as meeting national quota 
specifications or to be considered for tax relief. Previously the statu-
tory specification was only 35%, UFOP said.  

It added: “The UFOP notes that France even stipulates a GHG reduc-
tion of 60% for third-country imports in order to prevent imports of 
soy methyl ester from Argentina. 

The scaling up of the requirements comes against the backdrop of 
EU ambassadors this week dropping an appeal of a European court 
ruling that annulled EU duties imposed in 2013 on Argentinian bio-
diesel.   

UFOP said it is working on the assumption that all quantities of bio-
fuel would require an appropriate GHG certification as evidence. 

UFOP is one of the organisers of the ‘Fuels of the Future’ confer-
ence in the German capital on January 22/23, an event that will in-
clude senior officials from Germany’s transport. 
 
 

Palm oil push in UN aviation carbon scheme 
 
Major biofuel producing nations are using the UN’s aviation agency 
to push for weaker rules on biofuel use after 2023 at the same time 
that the EU is discussing whether to ban feedstocks such as palm oil 
from the bloc’s renewable energy sectors. 

EU lawmakers voted this week to exclude palm oil from a revised 
version of bloc’s renewable energy directive that will apply from 
2021-2030, measures that are thought likely to remain in the final 
legislation. 
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But a draft text for the International Civil Aviation Or-
ganization’s (ICAO) future scheme to curb emissions 
from the sector, circulated last week, underlines the 
absence of environmental safeguards for biofuels. 

ICAO said in November that widespread use of biofu-
els would enable airlines to consume 128 million 
tonnes of biofuels by 2040, adding that demand from 
airlines covered by its CORSIA carbon offset scheme 
could double to 285 million tonnes (equivalent to half 
of all aviation fuel) by 2050. 

By comparison, some 82 million tonnes of biofuels a 
year are currently used in transport worldwide, ac-
cording to NGO Biofuels Watch. 

“Indonesia has been pushing hard for palm oil-based 
biofuels to be included in the final ICAO criteria, but 
overall it was Brazil that was the most insistent that 
sustainability criteria was watered down or removed,” 
said an observer of the technical committee that is 
advising ICAO, who requested anonymity. 

Earlier this month, Brazilian President Michel Temer 
approved RenovaBio, a national biofuels policy that 
aims to scale up production and consumption of etha-
nol, biodiesel and biomethane.   

In November, environmental groups pointed out that 
10 of the 12 environmental safeguards recommended 
by technical advisors to the UN agency had been re-
moved, suggesting that ICAO will pursue a relatively 
laissez-faire policy towards the use of biofuels.     

The safeguards that were removed were related to 
land rights, food security, labour rights and biodiversi-
ty protection.  

Meanwhile, palm oil is one of the major feedstocks for 
hydronated vegetable oil (HVO) which is one of the 
most common additives to kerosene that airlines say 
is greener than burning regular jet fuel.    

Green groups say crop-based biofuels are in some 
cases worse than fuels they aim to replace because of 
the changes to land use required to produce feed-
stocks. 

These claims are strongly contested by producers, 
who say much of the ILUC (indirect land use change) 
analysis is deeply flawed. 

ICAO is expected to publish its final proposals for COR-
SIA in June, but the proposals are likely to come under 
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close scrutiny from MEPs in light of concerns about the quality of 
carbon offsets that the UN agency decides to allow, and the climate 
impact of mandated biofuels. 

The EU in 2012 exempted non-EU airlines from its emissions trading 
scheme on the condition that ICAO draws up targets and rules to 
reduce greenhouse gas emissions from the sector, which if un-
checked could become one of the biggest contributors to climate 
change. 
 
 

Draft RTFO legislation enters UK parliament as April dead-
line looms 
 
The draft version of the legislation detailing proposed changes to 
the UK's Renewable Transport Fuel Obligation has been presented 
in parliament, a spokesperson at the Department for Transport said 
Monday. 

The move is the first milestone in the process, as the government 
attempts to push the renewal of the RTFO through a congested leg-
islative landscape and against a tight timeframe. 

The changes to the RTFO impact Renewable Transport Fuel Certifi-
cates, a key measure within the RTFO to leverage and influence the 
deployment of biofuels within the energy mix, with the changes due 
to be active from the moment the legislation is passed. 

The proposed changes are intended to address a number of con-
cerns around biofuels by driving adoption of waste-based biofuels 
via an increasing mandate through to 2032, and cutting the poten-
tial for crop-based biofuels to feature in the mix by reducing the 
mandate. 

Biofuels should contribute 7.25% of the UK's road fuel pool from 
April 2018, with 4% coming from crop-based biofuels and the bal-
ance 3.25% drawn from waste-based. 

By 2032, the overall mandate will increase to 12.4% with crop-based 
biofuels contributing just 2% of that total and waste-based biofuels 
7.6%. 

The new scheme also introduces a requirement for advanced, or 
development, biofuels to be introduced in 2019 at 0.1%, building to 
2.8% by 2032. 

The legislation is intended to be implemented by April 1, although 
effectively that date is March 29 when the house rises for the Easter 
break, and there are still a number of parliamentary stages for the 
legislation to clear before it is passed. 

With just two and a half months to go before the deadline, market 
participants affected by the RTFO have expressed concerns that the 
legislation was off track and may be delayed as the government 
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juggles with the implementation of competing priori-
ties such as the country's departure from the Europe-
an Union. 

That in turn has created uncertainty that has weighed 
on the market and seen limited trading activity on the 
UK's RTFC markets. 

"The changes to the RTFC legislation are still com-
pletely on track and both pieces of legislation will be 
implemented by April 2018," the spokesperson at the 
Department for Transport said, referring to the chang-
es to the RTFO and the Greenhouse Gas Reporting 
Regulations that are part of the same initiative. 

"The draft legislation was laid in parliament today," 
she added. 

Devil in the detail 

Although in draft form, the government has tabled the 
legislative change as a Statutory Instrument - a form 
of legislation that enables changes to be made with-
out subjecting the legislation to the usual process that 
a Bill might take. 

As an SI, the RTFO changes will be passed directly to a 
committee in the House of Commons and then on to a 
second committee in the House of Lords before be-
coming legislation. 

The spokesperson reiterated that the government 
remains on course to bring the legislation into law 
before the April 1 start. 

Note: This article was updated to reflect the status of 
the legislation as a Statutory Instrument - a previous 
version published online incorrectly stated it was in-
troduced as a Draft Bill. 
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